IPA: Explanation for the difference in operating result of the first 06 months of 2017

On 30/08/2017, I.P.A INVESTMENT JOINT STOCK COMPANY explained the difference in operating result of the first 06 months of 2017 as follows: 
I. Separate financial statement: 

	No.
	Targets
	6 months of 2016
	6 months of 2017
	Difference
	Rate

	1. 
	Revenue
	4,994,378,132
	4,992,472,111
	(71,906,021)
	-1%

	2. 
	Costs of goods sold
	4,890,244,734
	4927,887,013
	37,642,279
	1%

	3. 
	Financial revenue
	14,953,868,873
	64,436,329,786
	49,482,660,913
	331%

	4. 
	Financial cost
	6,323,069,560
	29,820,859,034
	23,497,789,474
	372%

	5. 
	Corporate management cost
	2,020,014,874
	2,518,961,874
	498,947,000
	25%

	6. 
	Profits after tax
	7,056,810,660
	32,078,307,764
	25,021,497,104
	355%


In the first 6 months 2017, the target of the profit after tax increased by VND 25 billion year on year (equivalent to 355%) mainly because: 
· Financial operation income increased by VND 49.4 billion including: The Company received interest from selling the investment of VND 60 billion into subsidiary and dividend/profits decreased by VND 10.9 billion.
· Financial cost increased by VN D 23.4 billion including; losses from specifying the prices of investment when contributing capital increased by VND34.9 billion; The Company wrote back the provision for devaluation of investment that makes the decrease by VND 9.1 billion in expense, provision for impairment of trading securities and investment losses decreased by VND 2.3 billion 
·  Corporate management cost increased mainly because of the increase in the number and income of human resource.

II. II. Consolidated financial statement. 
In the first 6 months of 2017, profit after tax decreased by VND 84.5 billion year on year, equal to 181% because of the fluctuation of these targets:
	No.
	Targets
	First 6 months  of 2016
	Firs t6 months of 2017
	Difference
	Rate

	1. 
	Revenue
	958,716,320,728
	1,040,706,578,865
	81,990,258,137
	9%

	2. 
	Costs of goods sold
	893,045,823,482
	1,016,314,583,653
	123,268,760,171
	14%

	3. 
	Financial revenue
	25,717,922,350
	100,225,369,098
	74,507,446,748
	290%

	4. 
	Financial cost
	39,185,553,717
	51,793,597,924
	12,608,044,207
	32%

	5. 
	Selling cost
	3,097,875,579
	1,359,972,487
	(1,737,903, 092)
	-56%

	6. 
	Corporate management cost
	16,490,824,073
	12,895,020,235
	(3,595,803,838)
	-22%

	7. 
	Profit/losses in joint venture company
	15,404,778,036
	80,317,569,779
	64,912,791,743
	421%

	8. 
	Profits after tax
	46,580,330,250
	131,084,542,883
	84,504,212,633
	181%


- Revenue increased nearly 82 billion dong while the Cost of Goods Sold increased by 123 billion dong, lead to gross profit decreased by 41 billion dong. 
  
- Financial revenue increased by 74.5 billion dong because the interest from deposits and loans increase d by 23.5 billion dong, profit from selling investments increased by 56.5 billion dong but the profit from trading securities decreased by 4.4 billion dong and dividends decreased by 1.1 billion dong. 
- Financial revenue increased by 12.6 billion dong due to the increase by 13.6 billion dong in borrowing interest; losses from trading securities decrease d by 1 billion dong.   

   
 - Profit/losses from joint venture companies increased by 64.9 billion dong primarily because VN Direct Joint Stock Company –Joint Venture presented the value of financial investment on the Consolidated Financial Statement of the first 6 months of 2017 under the way of fair value instead of historical price as previous terms. 
- Selling cost decreased by 1.7 billion dong primarily because of the decrease in costs of material and labor.
- Corporate management cost decreased because of the decrease by 3.7 billion dong in the cost of labor.
